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BAUCUS
STATEMENT BY SENATOR M AX BAUCUS
DE 0CRATIC PARTY
CALIFORNIA AHEAD
I'M GLAD TO BE HERE WITH PEOPLE WHO
SHARE MY INTEREST IN THE FUTURE OF THE
DEMOCRATIC PARTY. THE NATION NEEDS US, AND
WE NEED EACH OTHER.
PEOPLE SAY THAT CALIFORNIA IS USUALLY
AHEAD OF THE REST OF THE COUNTRY.
YOU WERE, WITH PROPOSITION 13.
YOU WERE, WITH PRESIDENT REAGAN.
BUT TODAY, THINGS ARE CHANGING.
I SEE ALAN CRANSTON, FIGHTING FOR ARMS
CONTROL.
I SEE TOM BRADLEY THE NEXT GOVERNOR
OF CALIFORNIA.
AND I SEE JERRY BROWN, MOVING ACROSS
THE STATE, LIKE PAUL REVERE, WARNING OF THE
JAPANESE CHALLENGE, OFFERING NEW AND
CONSTRUCTIVE ECONOMIC IDEAS.
THESE PEOPLE REPRESENT THE FUTURE OF
THE DEMOCRATIC PARTY.
AND IT'S THE PARTY, AND THE FUTURE,
THAT I WANT TO TALK ABOUT TODAY.
-3-
C ~1 980.
IN 1980 THE REPUBLICANS WON THE WHITE
HOUSE AND CONTROL OF THE SENATE.
THE INTOLERANT FANATICS OF THE RADICAL
RIGHT WERE ON THE MARCH.
TODAY, THE AMERICAN ECONOMY IS PAYING
THE PRICE.
OVER 10% OF OUR WORKERS ARE UNEMPLOYEC
BUSINESS FAILURES ARE REACHING DEDRESSION
LEVELS. AUTO SALES HAVE DECLINED 23% IN THE
LAST 12 MONTHS. CAPACITY UTILIZATION IS THE
LOWEST SINCE 1975.
INTEREST RATES HAVE BEGUN TO DECLINE
BECAUSE THE ECONOMY IS STRONG, BUT BECAUSE I
IS DANGEROUSLY WEAK.
_1,_
AND THE SAME REPUBLICANS WHO TRUMPET
THE BALANCED BUDGET AMENDMENT TO THE
CONSTITUTION HAVE GIVEN US HUNDRED BILLION
DOLLAR FEDERAL DEFICITS.
THE REPUBLICAN PARTY, ONCE AGAIN THE
PARTY OF UNEMPLOYMENT, HAS BEGUN TO PANIC.
THE NEW RIGHT IS ON THE DEFENSIVE.
FOREIGN COMPETITION IS RISING WHILE
SUPPLY SIDE ECONOMICS FAILS.
IN 1980 THE REPUBLICANS PROMISED
TO DO EVERYTHING, ON A GRAND SCALE, ALL
AT ONCE.
-5-
IT HASN'T WORKED, IT WON'T WORK IT
CAN'T WORK, AND IT ISN'T FAIR.
IT TURNS OUT THE CONSERVATIVE WHITE
KNIGHTS OF PURITY AND CONSISTENCY ARE RIDING
THE PALE HORSE OF ECONOMIC FAILURE.
CHANGING WORLD
IN FACT SOMETHING IMPORTANT, AND
SOMETHING FUNDAMENTAL, IS HAPPENING IN THE
2'0RLD.
THE ARMS RACE SPINS OUT OF CONTROL,
THREATENING THE FUTURE OF THE PLANET, WEAVINC
A SEAMLESS WEB OF MULTIBILLION DOLLAR WASTE
THAT IS MORALLY INDEFENSIBLE AND ECONOMICALLA
DISASTROUS.
-6-
MEANWHILE THE REPUBLICAN PRESIDENT AND
A REPUBLICAN SENATOR HAVE SUGGESTED THAT
NUCLEAR FREEZE ADVOCATES ARE CONTROLLED BY
FOREIGN POWERS.
UNFORTUNATELY, SOME ADMINISTRATION
OFFICIALS VIEW ARMS CONTROL THE WAY THE REST
OF US VIEW A VISIT TO THE DENTIST.
MOREOVER, THE WORLD ECONOMY IS
UNDERGOING RADICAL CHANGE:
NATIONAL ECONOMIES ARE BECOMING
INTERNATIONALIZED.
-- 7-
INTENSE FOREIGN COMPETITION CREATES
A NEW ECONOMIC DARWINISM. SOME AMERICAN
CITIES HAVE BEEN TURNED INTO THE EQUIVALENT
OF DEVELOPING COUNTRIES.
OUR ECONOMY IS CAST ADRIFT IN A SEA
OF OVERVALUED DOLLARS, UNDERVALUED YEN,
AND FLUCTUATING CURRENCY VALUATIONS AROUND
THE WORLD.
OUR POLITICAL ALLIANCES ARE UNDER
STRESS. DIPLOMATIC ALLIES BECOME ECONOMIC
ADVERSARIES. TRADE AND ECONOMIC TENSIONS
DIVIDE THE WESTERN ALLIANCE.
WHOLE NEW INDUSTRIES ARE BEING BORN.
OLDER INDUSTRIES ARE STRUGGLING TO SURVIVE.
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MEANWHILE, THE ECONOMIC THEOLOGIANS
OF THE REPUBLICAN PARTY HAVE THEIR ENGINES
IN REVERSE. THEY ARE OBSESSED BY THE PAST,
CONFUSED BY THE PRESENT, AND BLIND TO THE
FUTURE.
THEY ARE IDEOLOGICALLY INCAPABLE
OF MEETING THE CHALLENGE. IT WILL BE UP
TO THE DEMOCRATS.
DEMOCRATICRESPONSE
WE MUST AVOID THE TEMPTATION TO RELY
ON QUICK FIXES OR SHALLOW SOLUTIONS.
INSTEAD, WE MUST THINK ABOUT THE LONGER
TERM, THE CHANGING ECONOMIC WORLD, AND THE
WAY AMERICA SHOULD RESPOND.
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WE MUST DEVELOP A NEW INDUSTRIAL
POLICY, TO HELP NEW INDUSTRIES GROW AND
OLDER INDUSTRIES SURVIVE.
WE MUST TAKE WHAT IS BEST FROM OUR
COMPETITORS IN JAPAN AND ELSEWHERE, AND
APPLY IT IN A UNIQUELY AMERICAN WAY.
WE MUST UNDERSTAND, AND EXPLOIT, THE
NEW TECHNOLOGIES THAT HAVE REVOLUTIONARY
ECONOMIC POTENTIAL.
GOVERNMENT, BUSINES AND LABOR WILL
HAVE TO WORK CLOSELY TOGETHER. WE SIMPLY
CANNOT AFFORD THE SELF-DESTRUCTIVE
ADVERSARIAL SYSTEM THAT IS A DAGGER IN
THE HEART OF AMERICAN COMPETITIVENESS.
-10-
ALL OF US MUST THINK ABOUT AND
PREPARE FOR THE FUTURE.
ONLY NEW POLITICS, AND NEW WAYS OF
THINKING, CAN MEET THE DEMANDS OF NEW
TECHNOLOGIES AND THE GROWING IMPORTANCE
OF THE INFORMATION ECONOMY.
NEW APPROACHES
WE ARE SEEING RADICAL TECHNOLOGICAL
CHANGE IN AUTOS AND STEEL, COMPUTERS, AND
COMMUNICATIONS.
AS THE PACE OF TECHNOLOGICAL CHANGE
QUICKENS, THOSE NATIONS THAT ARE AHEAD WILL
BE FURTHER AHEAD, AND THOSE THAT ARE BEHIND
WILL LAG FURTHER BEHIND.
THE JAPANESE UNDERSTAND THIS. THEY
Q HAVE MOBILIZED RESOURCES AND GATHERED
INFORMATION. THEY HAVE IDENTIFIED AREAS OF
GROWTH AND TARGETED THEM FOR ASSISTANCE.
THEY HAVE BUILT A NATIONAL CONSENSUS,
SHARED SACRIFICE, GARNERED THE CAPITAL,
AND GOTTEN THE JOB DONE.
THEY KNOW -- MORE THAN ANYONE -- THAT
LONG TERM INVESTMENTS BRING FUTURE PROSPERITY
THEY CULTIVATE MARKETS FOR YEARS. THEY
KNOW THAT SHORT TERM MYOPIA BREEDS LONG
TERM DECAY.
THE JAPANESE UNDERSTAND THE VALUE OF
SKILLED LABOR, THE NEED FOR AGGRESSIVE
RESEARCH, AND THE IMPORTANCE OF EDUCATION.
THEY, MORE THAN OTHERS, HAVE TAPPED THE
) POTENTIAL OF HUMAN KNOWLEDGE. THAT IS
THEIR SECRET WEAPON.
-12-
FOR YEARS, THE JAPANESE HAVE TAKEN
AMERICAN IDEAS AND MOULDED THEM WITHIN THE
JAPANESE REALITY. WE CAN TURN THE TABLES.
AMERICA IS NOT JAPAN. WE AMERICANS HAVE
CULTURAL DIFFERENCES WITH OUR JAPANESE
FRIENDS.
BUT WE CAN LEARN THE LESSON AND APPLY
IT IN OUR OWN WAY. IN MANY WAYS THE AMERICAN
ECONOMY IS STILL PRE-EMINENT. WE CAN MOVE
INTO THE FUTURE WITH CONFIDENCE, IF WE ARE
PREPARED. LET'S THINK ABOUT HOW:
SKILLED LABOR TRAINING
BEGIN WITH PEOPLE. TODAY OVER
10 MILLION AMERICANS ARE JOBLESS, YET OVER
A MILLION JOBS, REQUIRING SPECIAL SKILLS,
( ) ARE OPEN. WE NEED TO TRAIN THE WORKERS FOR
THE WORK.
-13-
BY FILLING THOSE JOBS, WE REDUCE THE
FEDERAL DEFICIT, SINCE EVERY 1 PERCENT OF
UNEMPLOYMENT INCREASES THE DEFICIT BY SOME
$25 BILLION.
EQUALLY IMPORTANT, WE MAKE INDUSTRY
MORE COMPETITIVE, BY INCREASING THEIR ABILITY
TO TAP TECHNOLOGICAL POTENTIAL. AND AS
INDUSTRY BECOMES MORE COMPETITIVE, THE
BENEFIT IS RECYCLED AS MORE SKILLED AND
UNSKILLED LABOR WILL BE NEEDED.
BY TRAINING UNEMPLOYED WORKERS, WE
ARE INVESTING IN PEOPLE, OUR GREAT NATURAL
RESOURCE. WE ARE IMPROVING OUR ECONOMY
TODAY AND PREPARING IT FOR TOMORROW.
THE NATION NEEDS COMPUTER OPERATORS,
DATA PROCESSORS, NURSES, AND MACHINE TOOL
OPERATORS, TO NAME JUST A FEW.
WE SHOULD LEARN FROM THE GERMANS,
WHO HAVE CONSOLIDATED MANY DOMESTIC
PROGRAMS AND TURNED THEM INTO JOB TRAINING.
AND WE CAN' LEARN FROM OUR HELP-WANTED ADS,
WHICH PAINT THE PICTURE CLEARLY.
THE RECENT JOBS TRAINING BILL IS ONLY
A BEGINNING. WE NEED TO DO MUCH MORE --
WE NEED A MINI-MARSHALL PLAN FOR UNEMPLOYED
WORKERS.
DEMOCRATS SHOULD RE-EXAMINE THE RANGE
OF DOMESTIC PROGRAMS, FROM UNEMPLOYMENT
COMPENSATION TO TRADE ADJUSTMENT ASSISTANCE.
LET'S DEVELOP A PRACTICAL, EFFICIENT, PRIVATE;
SEC.TOR-ORIENTED TRAINING PROGRAM THAT BUSINESS;
-15-
EDUCATION
DEMOCRATS SHOULD PROPOSE A NEW
COMMITMENT TO EDUCATION FOR THE NATION.
SOME CONSERVATIVES HAVE MADE A CAREER
OUT OF CRITICIZING THE EDUCATIONAL SYSTEM
AND BLAMING DEMOCRATS.
YET THE REPUBLICAN ADMINISTRATION HAS
(CUT AID TO EDUCATION, AT ALL LEVELS, AT THE
VERY MOMENT WHEN EDUCATION IS MORE IMPORTANT
THAN EVER.
REMEMBER: AS TECHNOLOGY PROGRESSES,
WE NEED PEOPLE WITH SPECIAL KNOWLEDGE IN
WHITE COLLAR JOBS AS WELL. TODAY WE ARE
FALLING SHORT.
-16-
WE ARE SHORT OF UNIVERSITY FACULTY
IN THE SCIENCES. WE ARE SHORT OF PH.D.
CANDIDATES, IN THE SCIENCES, AS WELL. AND
WE ARE NOT PROVIDING THE ELEMENTARY AND
SECONDARY SCHOOL EDUCATION IN THE SCIENCES,
EITHER.
CONSIDER THIS: AMERICAN PH.D'S ARE
DOWN IN MANY IMPORTANT AREAS, FROM THE LEVELS
OF THE 1970s. IN CHEMISTRY, PHYSICS,
COMPUTER SCIENCE, ASTRONOMY, AND ENGINEERING,
THEY ARE DOWN BETWEEN 25 and 40 percent.
WE ALREADY HAVE THOUSANDS OF UNFILLED
TEACHING POSITIONS IN THESE FIELDS. AS
A PERCENTAGE OF THE POPULATION, JAPAN IS
PRODUCING TWICE AS MANY ENGINEERS AS WE ARE.,
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THE INEVITABLE RESULT WILL BE A
LACK OF COMPETITIVENESS FOR BUSINESS,
UNEMPLOYMENT FOR WORKERS, AND DAMAGE TO THE
NATIONAL DEFENSE.
IF WE DON'T REVERSE THESE TRENDS, OUR
CHILDREN WILL BE BUYING MORE SONY'S AND
HONDA'S, A'ND THE BIG WINNERS WILL BE IN
GERMANY AND JAPAN.
I HAVE JOINED WITH GARY HART IN
COSPONSORING THE AMERICAN DEFENSE EDUCATION
ACT. THIS BILL WOULD PROVIDE $4 BILLION A
YEAR, TO ASSIST LOCAL SCHOOLS THAT ENGAGE
IN SPECIAL EFFORTS TO IMPROVE THEIR
CURRICULUM IN MATH, SCIENCE, LANGUAGE,
AND TECHNOLOGY.
-18-
THIS BILL IS AN INVESTMENT IN OUR
CHILDREN, OUR ECONOMY, OUR FUTURE.
OUR KIDS WILL NOT BE ABLE TO COMPETE
EFFECTIVELY WITH JAPANESE KIDS, IF ONLY THE
JAPANESE ARE COMPUTER-LITERATE AND EDUCATED
IN MATH AND SCIENCE.
FUTURE BUSINESSMEN AND WOMEN WILL NOT
BE ABLE TO SELL ABROAD, IF OUR COMPETITORS
SPEAK THE FOREIGN LANGUAGE AND OUR PEOPLE
DON'T.
I WOULD URGE YOU TO HELP MAKE THE
DEFENSE EDUCATION ACT A MAJOR PRIORITY OF THE
DEMOCRATIC PARTY, AND A MAJOR PART OF THE
CASE WE WILL TAKE TO THE COUNTRY.
-19-
RESEARCH
SO WE HAVE TO INVEST IN WORKERS,
THROUGH TRAINING; AND WE HAVE TO INVEST
IN OUR CHILDREN, THROUGH EDUCATION.
BEYOND THIS WE SHOULD INVEST IN IDEAS,
THROUGH RESEARCH.
WHAT IS RESEARCH?
IT IS AN INVESTMENT IN FUTURE
COMPETITIVENESS.
WHO WILL BE ABLE TO MAKE CARS AT
LOWER COST? WHO WILL CREATE THE MOST
SOPHISTICATED COMPUTER? WHO WILL INVENT THE
NEW PRODUCTS, WHICH PRODUCE SALES, WHICH
CREATE JOBS?
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I WANT THE UNITED STATES -- NOT
GERMANY, NOT JAPAN -- TO BLAZE THE TRAIL
OF NEW IDEAS, AND TO HAVE AN APPLIED
RESEARCH CAPABILITY SECOND TO NONE.
IN MANY WAYS WE ARE STILL AHEAD, BUT
WE ARE BEGINNING TO LAG. OUR COMMITMENT
TO CIVILIA'N RESEARCH, MEASURED AS A
PERCENTAGE OF GNP, IS LESS THAN SOME OF OUR
COMPETITORS. WE MUST REVERSE THIS.
WE CAN LOOSEN THE ANTITRUST LAWS TO
ALUOW JOINT RESEARCH PROGRAMS BY AMERICAN
BUSINESSES FACING TOUGH FOREIGN COMPETITION.
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THE ANTITRUST LAWS WERE WRITTEN:-TO
INCREASE COMPETITION AND PROTECT CONSUMERS
AND BUSINESS FROM PREDATORY PRACTICES. TO
THIS END, THEY SHOULD BE VIGOROUSLY ENFORCED.
THE PROBLEM IS THAT TODAY, SOME
BUSINESSES FACE ESSENTIALLY PREDATORY
CONDITIONS ARISING FROM GIANT, GOVERNMENT-
SUBSIDIZED FOREIGN COMPETITORS. CAREFUL
ANTITRUST REFORMS WILL ALLOW THEM TO IMPROVE
THEIR RESEARCH AND COMPETE MORE EFFECTIVELY.
1s
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WE SHOULD CONSIDER GREATER TAX BENEFITS
FORFIRMS THAT DONATE NEW LABORATORY
EQUIPMENT TO UNIVERSITIES. TODAY T00 MUCH
RESEARCH IS DONE WITH OLD, SOMETIMES
INEFFECTIVE EQUIPMENT. WE MUST GIVE OUR
PEOPLE THE TOOLS TO DO THE JOB.
WE SHOULD BEGIN A MAJOR EFFORT TO
TRANSLATE FOREIGN RESEARCH PAPERS INTO
ENGLISH. JAPAN DOES THIS AGGRESSIVELY, AND
THEY BENEFIT FROM THE RESEARCH OF OTHERS.
WE SHOULD DO IT AS WELL.
AND WE MIGHT CONSIDER A NEW, RADICALLY
ACCELERATED TAX BENEFIT PROGRAM FOR FIRMS THAT
SUBSTANTIALLY INCREASE THEIR COMMITMENT TO
R AND D. THE RECENT R AND D TAX INCENTIVES
APPEAR TO BE WORKING AND WE MIGHT GO EVEN
FURTHER.
-23-
CAPITAL ALLOCATION
FINALLY, WE MUST FIND A WAY TO DO
WHAT THE JAPANESE DO, IN FINDING THE CAPITAL
FOR INDUSTRIES THAT NEED IT TO REMAIN
COMPETITIVE.
WE SHOULD CONSIDER A NATIONAL
TECHNOLOGY BANK, TO FUND HIGH-RISK, HIGH-
YIELD INVESTMENTS THAT THE PRIVATE SECTOR
ALONE CANNOT NOW AFFORD.
GOVERNMENT COULD RETAIN A RIGHT TO A
PERCENTAGE OF THE PROFITS DERIVED FROM THESE
HIGH RISK VENTURES. THIS WOULD HELP PAY
FOR THE PROGRAM.
(7)
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WE COULD HELP AUTO COMPANIES PRODUCE
MORE FUEL EFFICIENT CARS. WE COULD HELP
DEVELOP A NEW GENERATION OF COMPUTERS. WE
COULD IMPROVE OUR EFFORTS TO PROMOTE
ADVANCED TELECOMMUNICATIONS, A FIELD WE
ONCE DOMINATED BUT WHICH IS NOW UNDER
CHALLENGE FROM EUROPE AND JAPAN.
THESE IDEAS -- SKILLED LABOR
TRAINING, EDUCATION, RESEARCH, AND CAPITAL
ALLOCATION -- FORM THE BASIS OF A NEW
INDUSTRIAL POLICY.
.THEY TAKE SUCCESSFUL IDEAS EMPLOYED
IN JAPAN, AND PUT THEM IN AN AMERICAN
CONTEXT.
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I WILL CONTINUE MY WORK ON THE
SENATE FINANCE COMMITTEE. AND I WILL BE
SERVING ON THE INDUSTRIAL REVITALIZATION
TASK FORCE OF THE CENTER FOR NATIONAL POLICY.
I WILL NEED YOUR HELP, YOUR IDEAS,
YOUR EXPERTISE. THE DEMOCRATIC PARTY WILL
NEED THEM AS WELL.
WE ARE TALKING ABOUT A CONCRETE,
PRACTICAL ALTERNATIVE TO REPUBLICAN
POLICIES, AN ALTERNATIVE BASED ON THE
ECONOMIC REALITIES OF THE MODERN WORLD.
I REMEMBER PRESIDENT KENNEDY, WHO
SPOKE OF A NEW FRONTIER, WHO MADE BEING
PN.AMERICAN A STATEMENT OF PRINCIPLE.
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I REMEMBER THE DAYS OF PRE-EMINENT
AMERICAN LEADERSHIP, OF DYNAMIC AMERICAN
CONFIDENCE, AND OF AMERICAN PROSPERITY
THAT WAS SHARED BY MUCH OF THE WORLD.
WE CAN RESTORE THAT SPIRIT, THAT
DYNAISM, THAT HOPE.
WE CAN MAKE "MADE IN AMERICA" A
BADGE OF HONOR.
WE CAN WORK TOGETHER -- BUSINESS,
LABOR AND GOVERNMENT -- IN A GREAT EFFORT
TO REBUILD OUR ECONOMY.
-27-
I WANT PEOPLE TO TALK ABOUT THE
AMERICAN CHALLENGE, AND I WANT AMERICANS
TO BE PART OF SOMETHING WORTHWHILE,
SOMETHING WORTH CARING ABOUT AND PARTICIPATIN
IN.
TOGETHER, WE CAN MOBILIZE THE
ENORMOUS RESOURCES OF THE STRONGEST NATION
ON EARTH.
TOGETHER, WE CAN MAKE IT HAPPEN, WE
CAN MAKE IT WORK.
THANK YOU.
